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After a request to join the EEC in March 1977, Portugal joined the European 
Commnutity in January 1st, 1986, at the same time as Spain. We are going to study 
first the pre-conditions for accession, and second the impact of Portugal´s entry on its 
economy for a decade and half that has elapsed since then. We will study both in 
terms of the triple dimension: macroeconomic stability, growth and convergence and 
political democracy. 
 
The Pre-accession period 
 
After the 1974 Revolution and the extensive nationalisation and incipient democracy 
installed after 40 years of dictatorship, Portugal was oscillating between a Latin 
American and European political and economic regime. Promised to be accepted 
within the EC in 1978, negotiations took from October 1978 to March 1985, side-by-
side with negotiations between the Commission and Spain. In retrospective, there is 
no doubt that political factors played a major role in the admission of the country to 
the EC, mainly the need to consolidate democracy and avoid Portugal´s slipping into 
the socialist bloc. 
 The period of 1978 to 1984 was characterized by large macroeconomic 
desequilibria. After the positive schock of the reduction in oil prices, the situation 
started to be redressed in 1985.  
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 Growth was also disappointing during the pre-accession period. 
 

Convergência real para UE

30

40

50

60

70

80

90

100

110

120

130

19
60

19
61

19
62

19
63

19
64

19
65

19
66

19
67

19
68

19
69

19
70

19
71

19
72

19
73

19
74

19
75

19
76

19
77

19
78

19
79

19
80

19
81

19
82

19
83

19
84

19
85

19
86

19
87

19
88

19
89

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

Espanha Irlanda Portugal Grécia

 
 
 
 A large part of the economy was in the hands of the state, and large parts of 
manufacturing and services were closed to the private sector. The press and radio 
stations were almost all state owned, while the television was only state property. The 
labor market was heavily regulated with no possibility of firing. Wages were set by 
negotiations between the state and unions. There were two major political parties: 
social democrats and socialists that alternated in power. In 1985, Cavaco Silva, a 
social-democrat primier, won the first electoral majority after democratic rule was 
established. 
 
Adjustment and growth 
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Deceleration and structural problems 
 
 
 

Convergence speed to the EU
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External Net Wealth position
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The challenge of enlarging Euroland 
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